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this section shall maintain and pre-
serve records containing the same in-
formation and data that is required of
employers, employment agencies, and
labor organizations under §§1627.3,
1627.4, and 1627.5, respectively.

[44 FR 38459, July 2, 1979, as amended at 52
FR 32296, Aug. 27, 1987; 556 FR 24078, June 14,
1990; 57 FR 4158, Feb. 4, 1992; 72 FR 72944, Dec.
26, 2007; 74 FR 63984, Dec. 7, 2009]

§1625.32 Coordination of retiree
health benefits with Medicare and
State health benefits.

(a) Definitions.

(1) Employee benefit plan means an
employee benefit plan as defined in 29
U.S.C. 1002(3).

(2) Medicare means the health insur-
ance program available pursuant to
Title XVIII of the Social Security Act,
42 U.S.C. 1395 et seq.

(3) Comparable State health benefit
plan means a State-sponsored health
benefit plan that, like Medicare, pro-
vides retired participants who have at-
tained a minimum age with health ben-
efits, whether or not the type, amount
or value of those benefits is equivalent
to the type, amount or value of the
health benefits provided under Medi-
care.

(b) Exemption. Some employee benefit
plans provide health benefits for re-
tired participants that are altered, re-
duced or eliminated when the partici-
pant is eligible for Medicare health
benefits or for health benefits under a
comparable State health benefit plan,
whether or not the participant actually
enrolls in the other benefit program.
Pursuant to the authority contained in
section 9 of the Act, and in accordance
with the procedures provided therein
and in §1625.30(b) of this part, it is
hereby found necessary and proper in
the public interest to exempt from all
prohibitions of the Act such coordina-
tion of retiree health benefits with
Medicare or a comparable State health
benefit plan.

(c) Scope of Exemption. This exemp-
tion shall be narrowly construed. No
other aspects of ADEA coverage or em-
ployment benefits other than those
specified in paragraph (b) of this sec-
tion are affected by the exemption.
Thus, for example, the exemption does
not apply to the use of eligibility for
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Medicare or a comparable State health
benefit plan in connection with any
act, practice or benefit of employment
not specified in paragraph (b) of this
section. Nor does it apply to the use of
the age of eligibility for Medicare or a
comparable State health benefit plan
in connection with any act, practice or
benefit of employment not specified in
paragraph (b) of this section.

APPENDIX TO §1625.32—QUESTIONS AND AN-
SWERS REGARDING COORDINATION OF RE-
TIREE HEALTH BENEFITS WITH MEDICARE
AND STATE HEALTH BENEFITS

Q1. Why is the Commission issuing an ex-
emption from the Act?

Al. The Commission recognizes that while
employers are under no legal obligation to
offer retiree health benefits, some employers
choose to do so in order to maintain a com-
petitive advantage in the marketplace—
using these and other benefits to attract and
retain the best talent available to work for
their organizations. Further, retiree health
benefits clearly benefit workers, allowing
such individuals to acquire affordable health
insurance coverage at a time when private
health insurance coverage might otherwise
be cost prohibitive. The Commission believes
that it is in the best interest of both employ-
ers and employees for the Commission to
pursue a policy that permits employers to
offer these benefits to the greatest extent
possible.

Q2. Does the exemption mean that the Act
no longer applies to retirees?

A2. No. Only the practice of coordinating
retiree health benefits with Medicare (or a
comparable State health benefit plan) as
specified in paragraph (b) of this section is
exempt from the Act. In all other contexts,
the Act continues to apply to retirees to the
same extent that it did prior to the issuance
of this section.

Q3. May an employer offer a ‘‘carve-out
plan” for retirees who are eligible for Medi-
care or a comparable State health plan?

A3. Yes. A ‘‘carve-out plan’ reduces the
benefits available under an employee benefit
plan by the amount payable by Medicare or
a comparable State health plan. Employers
may continue to offer such ‘‘carve-out
plans’”’and make Medicare or a comparable
State health plan the primary payer of
health benefits for those retirees eligible for
Medicare or the comparable State health
plan.

Q4. Does the exemption also apply to de-
pendent and/or spousal health benefits that
are included as part of the health benefits
provided for retired participants?

A4. Yes. Because dependent and/or spousal
health benefits are benefits provided to the
retired participant, the exemption applies to
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these benefits, just as it does to the health
benefits for the retired participant. However,
dependent and/or spousal benefits need not
be identical to the health benefits provided
for retired participants. Consequently, de-
pendent and/or spousal benefits may be al-
tered, reduced or eliminated pursuant to the
exemption whether or not the health bene-
fits provided for retired participants are
similarly altered, reduced or eliminated.

Q5. Does the exemption address how the
ADEA may apply to other acts, practices or
employment benefits not specified in the
rule?

Ab5. No. The exemption only applies to the
practice of coordinating employer-sponsored
retiree health benefits with eligibility for
Medicare or a comparable State health ben-
efit program. No other aspects of ADEA cov-
erage or employment benefits other than re-
tiree health benefits are affected by the ex-
emption.

Q6. Does the exemption apply to existing,
as well as to newly created, employee benefit
plans?

A6. Yes. The exemption applies to all re-
tiree health benefits that coordinate with
Medicare (or a comparable State health ben-
efit plan) as specified in paragraph (b) of this
section, whether those benefits are provided
for in an existing or newly created employee
benefit plan.

Q7. Does the exemption apply to health
benefits that are provided to current employ-
ees who are at or over the age of Medicare
eligibility (or the age of eligibility for a
comparable State health benefit plan)?

AT. No. The exemption applies only to re-
tiree health benefits, not to health benefits
that are provided to current employees.
Thus, health benefits for current employees
must be provided in a manner that comports
with the requirements of the Act. Moreover,
under the laws governing the Medicare pro-
gram, an employer must offer to current em-
ployees who are at or over the age of Medi-
care eligibility the same health benefits,
under the same conditions, that it offers to
any current employee under the age of Medi-
care eligibility.

[72 FR 72945, Dec. 26, 2007]

PART 1626—PROCEDURES—AGE
DISCRIMINATION IN EMPLOY-
MENT ACT

Sec.

1626.1 Purpose.

1626.2 Terms defined in the Age Discrimina-
tion in Employment Act of 1967, as
amended.

1626.3 Other definitions.

1626.4 Information concerning alleged viola-
tions of the Act.
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1626.5 Where to
charges.

1626.6 Form of charge.

1626.7 Timeliness of charge.

1626.8 Contents of charge;
charge.

1626.9 Referral to and from State agencies;
referral States.

1626.10 Agreements with State or local fair
employment practices agencies.

1626.11 Notice of charge.

1626.12 Conciliation efforts pursuant to sec-
tion 7(d) of the Act.

1626.13 Withdrawal of charge.

1626.14 Right to inspect or copy data.

1626.15 Commission enforcement.

1626.16 Subpoenas.

1626.17 Notice of dismissal or termination.

1626.18 Filing of private lawsuit.

1626.19 Filing of Commission lawsuit.

1626.20 Procedure for requesting an opinion
letter.

1626.21 Effect of opinions and interpreta-
tions of the Commission.

1626.22 Rules to be liberally construed.

AUTHORITY: Sec. 9, 81 Stat. 605, 29 U.S.C.
628; sec. 2, Reorg. Plan No. 1 of 1978, 3 CFR,
1978 Comp., p. 321.

SOURCE: 48 FR 140, Jan. 3, 1983, unless oth-
erwise noted.

submit complaints and

amendment of

§1626.1 Purpose.

The regulations set forth in this part
contain the procedures established by
the Equal Employment Opportunity
Commission for carrying out its re-
sponsibilities in the administration
and enforcement of the Age Discrimi-
nation in Employment Act of 1967, as
amended.

§1626.2 Terms defined in the Age Dis-
crimination in Employment Act of
1967, as amended.

The terms person, employer, employ-
ment agency, labor organization, em-
ployee, commerce, industry affecting com-
merce, and State as used herein shall
have the meanings set forth in section
11 of the Age Discrimination in Em-
ployment Act, as amended.

§1626.3 Other definitions.

For purpose of this part, the term the
Act shall mean the Age Discrimination
in Employment Act of 1967, as amend-
ed; the Commission shall mean the
Equal Employment Opportunity Com-
mission or any of its designated rep-
resentatives; charge shall mean a state-
ment filed with the Commission by or
on behalf of an aggrieved person which
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